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The following is a report of operations and affairs of the BESSEMER AND LAKE ERIE 
RAILROAD COMPANY for the year ended December 31, 1969. 

The loyal and efficient services rendered by the officers and employes during the year are 
gratefully acknowledged. 


F. W. OKIE 

President 


Pittsburgh, Pennsylvania 
March 2, 1970 
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OPINION OF INDEPENDENT ACCOUNTANTS 


To the Board of Directors 

Bessemer and Lake Erie Railroad Company: 

In our opinion, the accompanying balance sheet and related statements of income and re¬ 
tained income present fairly the financial position of Bessemer and Lake Erie Railroad Company at 
December 31, 1969 and the results of its operations for the year, in conformity with generally 
accepted accounting principles applied on a basis consistent with that of the preceding year. Our 
examination of these statements was made in accordance with generally accepted auditing standards 
and accordingly included such tests of the accounting records and such other auditing procedures as 
we considered necessary in the circumstances. 


Price Waterhouse & Co. 


Pittsburgh, Pennsylvania 
February 27, 1970 
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BESSEMER AND LAKE El 
BALANCE SHEET E 


ASSETS 


Current Assets: 

Cash . 

United States Government and 

Other Marketable Securities at cost (approximates market) 

Receivables . 

Materials and Supplies . 

Total Current Assets . 


Property Investments 


Properties (Exhibit IV) . $116,735,811 

Less—Depreciation (Notes 1 and 2) . 52,299,936 


Other Assets and Deferred Charges 


$ 470,274 

9,584,790 

6,910,070 

4,112,683 


21,077,817 


64,435,875 


120,468 


$85,634,160 
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tIE RAILROAD COMPANY 
DECEMBER 31, 1969 


LIABILITIES 


Current Liabilities: 

Accounts Payable . 

Accrued Taxes (Note 4) .... 

Total Current Liabilities 


Other Liabilities and Reserves: 


Other Liabilities and Deferred Credits. $ 5,726 

Reserve for Self-insured Losses. 285,131 


Long-Term Debt Due After One Year: 


First Mortgage 2%% Series A Bonds, due December 1, 1996 . 7,380,000 

Less — Bonds Held in Treasury (including 1970 Sinking Fund Installments of 

$356,000) . 2,828,000 


Total Liabilities 


Deferred Federal Taxes on Income (Notes 1 and 4) 


Shareholders’ Equity: 


Capital Stock: 

Common-No Par-Authorized and Issued-10,000 Shares. 500,000 

$3 Cumulative Preferred-$50 Par-Authorized and Issued-40,000 Shares. 2,000,000 

$1.50 Cumulative Preferred-$50 Par-Authorized and Issued-200,000 Shares . 10,000,000 


Total Capital Stock . 12,500,000 

Retained Income (Exhibit III) . 50,016,297 


Total Shareholders’ Equity 




► 


Exhibit I 


$10,014,677 

4,055,475 


14,070,152 


290,857 


4,552,000 


18,913,009 


4,204,854 


62,516,297 


$85,634,160 
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Exhibit II 


BESSEMER AND LAKE ERIE RAILROAD COMPANY 
STATEMENT OF INCOME FOR THE YEAR ENDED DECEMBER 31, 1969 


Revenues: 


Operating Revenues . $38,113,847 

Income from Rental of Equipment (Net) . 1,841,842 

Non-operating Income (Net) . 948,518 


40,904,207 


Costs: 

Operating Expenses (Note 3): 


Maintenance: Way and Structures . $ 4,505,425 

Equipment . 4,749,808 

Transportation . 9,409,023 

All Other . 3,420,012 


Total Operating Expenses . 22,084,268 

Interest on Debt and Other Fixed Charges . 154,904 

Tax Accruals other than State and Federal Income Taxes . 1,973,086 

Federal and State Income Taxes (Note 4): 

Current . 7,182,301 

Deferred . 1,540,122 8,722,423 


32,934,681 


Net Income . $ 7,969,526 
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BESSEMER AND LAKE ERIE RAILROAD COMPANY 


Comparative Statistics on Operations—1969 vs. 1968 




1969 

1968 

Increase 

Miles of First Track Operated. 


220 

221 

It 

Tons—Revenue Freight—North . 

South . 


12,169,970 

17,924,462 

12,609,534 

17,125,549 

439,564t 

798,913 

Non-Revenue Freight . 

Total 

30,094,432 

76,782 

29,735,083 

54,173 

359,349 

22,609 


Grand Total 

30,171,214 

29,789,256 

381,958 

Carloads—Revenue Freight—North. 

South . 


200,637 

225,082 

210,182 

205,089 

9,5451 
19,993 


Total 

425,719 

415,217 

10,448 

Tons One Mile—Revenue Freight—North 


1,152,719,582 

1,126,821,109 

1,182,613,727 

1,217,106,642 

29,894,145t 
90,285,533t 

South .. . 


Non-Revenue Freight . 

Total 

2,279,540,691 

5,315,441 

2,399,720,369 

2,965,542 

120,179,678t 

2,349,899 


Grand Total 

2,284,856,132 

2,402,685,911 

117,829,779t 

Freight Train Miles. 


729,197 

769,171 

39,974t 

Locomotive Miles 

Diesel Locomotives: Freight . 

Switching—Train . 

Yard . 


757,194 

111,792 

257,472 

759,738 

112,398 

267,114 

2,544t 

6061 

9,642t 


Total 

1,126,458 

1,139,250 

12,792t 

Work Service . 


9,388 

8,209 

1,179 


t Decrease 
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BESSEMER AND LAKE ERIE RAILROAD COMPANY 
Comparative Statistics on Operations—1969 vs. 1968—Continued 


Car Miles— Freight Service (In Thousands) 

Loaded . 

Empty . 


Total Car Miles 


Averages 


Revenue Freight: Tons per Car—North . 

South . 
Total 


Miles Hauled per Ton — Revenue Freight _ 

Revenue: per Ton . 

per Ton Mile . 

per Train Mile . 

per Loaded Freight Car Mile . 

Per Mile of Road: Freight Train Miles . 

Locomotive Miles Transportation Service .. 

Freight Service Car Miles . 

Ton Miles — Revenue Freight . 

Freight Revenue . 

t Decrease 


1969 

32,490 

13,509 


45,999 


1969 

60.66 
79.64 
70.69 
75.75 
$ 1.185 

$ .0157 

$ 48.93 

$ 1.0981 

3,300 
5,097 
208,140 
10,314,664 
$ 161,433 


1968 

33,043 

15,745 


48,788 


1968 

59.99 
83.50 
71.60 
80.70 
$ 1.214 

$ .0150 

$ 47.00 

$ 1,0940 

3,480 
5,155 
220,760 
10,858,463 
$ 163,574 


Increase 


553t 

2,236t 


2,789t 


Increase 


.67 
3.86t 
.911 
4.951 
$ .0291 

$ .0007 

$ 1.93 

$ .0041 

180t 
581 

12,620+ 
543,799t 
$ 2,1411 


BESSEMER AND LAKE ERIE RAILROAD COMPANY 
MILEAGE OF ROAD OPERATED AT CLOSE OF YEAR 1969 


Passing 


Switching 

Tracks 



First 

Track 

Second 

Track 

Crossovers 

and 

Turnouts 

Miles 

of 

Way 

Miles 

of 

Yard 

Owned and Operated: 






Conneaut to North Bessemer 

(via K. O. Line) . 

139.46 

35.36 

16.35 

54.89 

103.59 

K. O. Jet. to K. Y. (via Shenango) . 

12.05 

1.97 

.70 

1.60 

19.91 

Erie to Cascade. 

.90 

_ 

.43 


2.03 

Wallace Jet. to NA Tower. 

8.37 

_ 

1.15 

2.52 


Meadville Jet. to Meadville. 

15.39 

_ 

.55 

2.06 

_ 

Branchton to Hilliards. 

10.23 

_ 

.22 

1.98 


Queen Jet. to Dewey . 

Operated Under Trackage Rights: 

Cascade to Wallace Jet. 

20.37 


.79 

5.10 


(Norfolk & Western R.R.) . 

12.20 

_ 

_ 

4.33 


North Bessemer (Union Railroad Co.) . 

Dock No. 4—Conneaut, Ohio 

1.29 

.34 

.09 

13.11 

— 

(P&C Dock Co.) . 

— 

— 

— 

— 

.31 

Total Mileage Operated December 31, 1969 ... 

220.26 

37.67 

20.28 

85.59 

125.84 
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Exhibit III 


BESSEMER AND LAKE ERIE RAILROAD COMPANY 

STATEMENT OF RETAINED INCOME 
FOR THE YEAR ENDED DECEMBER 31, 1969 


i Retained Income at Beginning of Year . $46,466,747 

Amount Transferred from Income (Exhibit II) . 7,969,526 

Dividends Paid . (4,419,976) 

i _ 

Retained Income at End of Year . $50,016,297 


NOTES TO FINANCIAL STATEMENTS 


Note 1: 

The Company keeps its accounts in accordance with the rules and regulations of the Interstate Commerce 
Commission, which require that depreciation be recorded in the accounts at rates prescribed or approved by it. 
For federal income tax purposes, however, additional amounts of depreciation have been deducted for certain facili¬ 
ties as permitted by Certificates of Necessity or by the Internal Revenue Code of 1954. For purposes of its annual 
report to shareholders, the Company has transferred to accumulated depreciation the excess depreciation and 
amortization deducted for federal income tax purposes over amounts allowed under the rules and regulations of the 
Interstate Commerce Commission for years prior to 1968. Beginning in 1968, depreciation expense has been cal¬ 
culated by the straight line method and appropriate provision has been made for deferred income taxes. The result¬ 
ing provisions for 1969 amount to $1,499,880 for depreciation and $1,663,182 for deferred taxes on income. In 
1969, $269,167 of current investment credit was included in net income. 

Due to the differences in depreciation and gains on disposition of properties, and since the Interstate Com¬ 
merce Commission does not permit the recognition of deferred taxes, 1969 net income for Interstate Commerce 
Commission purposes was $7,870,790. 

Note 2: 

In accordance with Interstate Commerce Commission track accounting regulations, rails, ties and other 
track materials are not depreciated. The railroads follow an acceptable alternate practice of “replacement” 
accounting for rails, ties and other track materials instead of the usual depreciation accounting. Under this method, 
replacements in kind are charged to expenses and only improvements and additions are capitalized. The amounts 
capitalized are not depreciated. 

Note 3: 

The employees of Bessemer and Lake Erie Railroad Company are covered under a pension plan. Pension 
costs are determined by an independent actuary, based upon various actuarial factors, and are funded over the future 
by payment into pension trusts. For 1969, the cost of pensions amounted to $643,000 compared with $616,000 in 
1968. 

Note 4: 

The company is a member of an affiliated group filing a consolidated tax return and the provision for 
federal income tax represents an allocated share of the consolidated tax. 
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Exhibit IV 


BESSEMER AND LAKE ERIE RAILROAD COMPANY 
PROPERTY CHANGES DURING THE YEAR 1969 



Balance 

Dec. 31, 1968 

Additions 

Retirements 

Balance 
Dec. 31, 1969 

Road Property . 

.$ 51,099,517 

$ 783,808 

$ 370,519 

$ 51,512,806 

Equipment: 

Diesel Locomotives . 

Freight Train Cars. 

Work and Miscellaneous Equipment . . .. 

. 11,813,004 

. 47,633,725 

. 1,195,785 

3,262,961 

109,092 

2,154,415 

2,077,868 

(71,797) 

9,658,589 

48,818,818 

1,376,674 

TOTAL EQUIPMENT . 

. 60,642,514 

3,372,053 

4,160,486 

59,854,081 

Miscellaneous Physical Property. 

_ 5,012,471 

37,160 

(319,293) 

5,368,924 

TOTAL PROPERTY. 

.$116,754,502 

$ 4,193,021 

$ 4,211,712 

$116,735,811 


UNITS OF EQUIPMENT INSTALLED OR RETIRED—1969 



Available 


Retire¬ 

Available 


Dec. 31, 1968 

Installed 

ments 

Dec. 31, 196 

Locomotives—Diesel: Freight (Units) ... 

. 30 

_ 

13 

17 

Switching . 

. 1 

— 

— 

1 

Multiple Purpose . 

. 39 

— 

— 

39 


Total 70 

— 

13 

57 

Freight Train Cars: Hoppers . 

. 6,537 

20 

238 

6,319 

Gondolas . 

. 1,633 

284 

85 

1,832 

Ore Hoppers . 

. 646 

— 

14 

632 

Box Cars . 

. 266 

— 

21 

245 

Other . 

. 229 

55 

1 

283 

Caboose Cars .... 

. 25 

— 

— 

25 


Total 9,336 

359 

359 

9,336 

Company Service Cars. 

. 38 

35 

1 

72 

Piggy-Back Trailers . 

. 24 

_ 

_ 

24 
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